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Stelios PANTAZIDIS 
The candidate countries1 on the whole experienced deficits in their 
current account balances notwithstanding the surpluses in the services 
accounts and current transfers. The majority of the economies of the 
group showed a moderate to strong outward orientation. Travel services 
were the main component of exported services whereas nearly all of the 
candidate countries were net importers of "other services". 
Current account developments: all candidate countries 
experienced current account deficits due to goods and 
income accounts 
Candidate countries registered deficits in their current account transactions 
throughout the period 1996-99. The positive current account balances of 
Bulgaria in 1997 and Turkey in 1998 were the exceptions to the rule, whereas 
Slovenia's current account was almost balanced in 1996 and 1997. In 1999 
current account deficits of all countries stayed bellow ECU 2 billion, the 
exception being Poland whose deficit Increased further to ECU 11.7 billion 
compared to ECU 6.2 billion in 1998. Turkey's current account transactions 
turned into a deficit of ECU 1.3 billion in 1999, after a surplus of 
ECU 1.7 billion in 1998. 
Figure 1 : Current account balance of candidate countries 
(in Ecu Mio) 
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Candidate Countries: BG- Bulgaria, CY: 
IIU Hungary, LT= Lithuania, LV=Latvia, 
SL=Slovenia, SK=Slovakia, TR=Turkey. 
Cyprus, CZ=Czech Republic, EE=Estonia, 
MT=Malta, PL=Poland, RO=Romania, 
Summary table of the current account and its main components for the candidate countries (ECU mio) 
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Current account deficit in percent of GDP : large disparities in the current account to 
GDP ratio of candidate countries 
In the period 1996-99 the average 
current account to GDP ratio 
ranged from -0.4% (Bulgaria) to -
10.7% (Lithuania). The average 
ratio for the group of the candidate 
countries stayed at 5% throughout 
the period. In 1999 Lithuania and 
Latvia showed the highest deficits in 
percent of GDP (11.2% and 10.2% 
respectively). Estonia, Romania and 
Slovakia managed to improve 
considerably their current account 
to GDP ratio. Turkey's ratio of 
current account to GDP stayed 
close to 1% whereas the current 
account of Bulgaria which 
accounted for 4% of GDP in 1997, 
reversed in the following years and 
stood at -5.4% of GDP in1999. In 
the case of Poland the upward 
trend of the current account deficit 
to GDP became stronger in 1999. 
Patterns of openness of candidate country economies: most of the candidate countries 
exhibit marked outward orientation 
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Figure 3: Trade in goods and services as a percent of GDP 
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Figure 3 illustrates the openness of 
the economies of candidate 
countries measured as half the sum 
of exports and imports of goods and 
services in percent of GDP. Estonia 
and Malta are the countries with the 
strongest outward orientation. 
Poland, Romania and Turkey are 
rather inward oriented economies 
as the value of their International 
transactions In goods and services 
accounted for a relatively low 
percentage of GDP in 1996-99 
period. Czech Republic and 
Slovakia appear to be increasingly 
engaged In international 
transactions with a ratio higher than 
60% in 1999. The rest of the 
Candidate Countries exhibited 
ratios, which stayed at around 50% 
of GDP implying that their 
economies are characterised by a 
relatively high outward orientation. 
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Trade in services with the rest of the world in 1999: positive balances mainly due to 
travel services 
In 1999 all candidate countries 
except Romania were net exporters 
of services. The biggest surplus in 
services account was recorded by 
Turkey (ECU 7.0 billion) which 
enjoyed sizeable surpluses in both 
travel and other services accounts. 
Cyprus, Czech Republic, Hungary 
and Poland registered surpluses 
higher than ECU 1 billion In 1999 
mainly due to the surplus In their 
travel accounts. 
All countries except Romania and 
Latvia experienced positive 
balances in their travel accounts. 
Bulgaria, Cyprus, Malta and 
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ure 4: Services transactions with the rest of the world, 1999 
(in Ecu Mio) 
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Romania are net importers of 
transportation services. In the case 
of "other services" Turkey's exports 
outweighed by far Its imports while 
Bulgaria and Cyprus also showed 
positive balances. 
Structure of services: breakdown into transport services, travel services and other 
services 
Figure 5: Structure of exports of services In 1999 
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The structure of export of services 
of candidate countries In 1999 is 
shown In Figure 5. Travel services 
are In several cases the biggest 
component of total exports of 
services. In Cyprus and Malta, 
where exports of travel services 
Transportation services are the 
biggest component of imported 
services for Malta, Cyprus, 
Bulgaria and Estonia. 
In several candidate countries travel 
services represented a relatively 
high percentage of total imports of 
services ranging from 35% 
(Slovenia) to 43% (Lithuania). 
"Other services" are the main 
component of imports of services in 
Poland (66%), Hungary (61%), the 
Czech Republic (60%), Slovakia 
(60%) and Turkey (58%). 
accounted for the 21% and 19% of 
GDP respectively, the share of 
travel in total exports of services is 
as high as 60% for Cyprus and 56% 
for Malta, Indicating that both 
countries are specialising in 
tourism. However, travel services 
represented a high percentage of 
total exports of services in Hungary 
(60%), Bulgaria (52%), Lithuania 
(50%) and Slovenia (50%). 
Transportation services are the 
main component of Latvia's exports 
of services, accounting for the 70% 
of its total exports. The share of 
transportation services in the total 
exports of services Is also 
significantly high in Estonia (47%), 
Romania (39%), Lithuania (37%) 
and Slovakia (36%). 
Exports of other services appear to 
be the most important part of 
exports of services in the case of 
Turkey and Romania representing 
the 51% and 42% of their total 
exports respectively. 
Figure 6: Structure of imports of services in 1999 
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